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BEFORE THE ARKANSAS PUBLIC SERVICE COMMISSION
IN THE MATTER OF THE APPLICATION
OF SOUTHWESTERN ELECTRIC POWER
COMPANY FOR A CERTIFICATE OF
ENVIRONMENTAL COMPATIBILITY AND
PUBLIC NEED FOR THE CONSTRUCTION
OWNERSHIP, OPERATION AND MAINTENANCE
OF THE PROPOSED 345 KV TRANSMISSION LINE
BETWEEN THE SHIPE ROAD STATION AND
THE PROPOSED KINGS RIVER STATION AND
ASSOCIATED FACILITIES TO BE LOCATED IN
BENTON, CARROLL AND/OR MADISON AND
WASHINGTON COUNTIES, ARKANSAS

)
)
)
)
)
)
)
)
)
)
)
)

DOCKET NO: 13-041-U

APPLICATION
COMES now Southwestern Electric Power Company (hereinafter “SWEPCO”or
the “Company”), and for its Application for a Certificate of Environmental Compatibility
and Public Need (“CECPN”) states:

1.

DESCRIPTION OF COMPANY

SWEPCO is a corporation organized and existing under the laws of the State of
Delaware, and it is duly authorized to do business in the States of Arkansas, Texas,
Louisiana, and Oklahoma. In the States of Arkansas, Texas, and Louisiana, SWEPCO
engages in a general electric utility business of generating, transmitting, distributing and
selling, at wholesale and retail, electric power and energy to customers in its service areas.
SWEPCO owns certain transmission facilities within the State of Oklahoma but otherwise
does not do business within that state. SWEPCO is not recognized as a public utility in
the State of Missouri. SWEPCO is a public utility within the meaning of Arkansas Code
Annotated §§ 23-1-101 et seq., and is, therefore, subject to the jurisdiction of the
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Arkansas Public Service Commission (“APSC”or “Commission”). SWEPCO’s principal
place of business is at 428 Travis Street, Shreveport, Louisiana.
2.

JURISDICTION AND APPLICABLE LAW

This Application is filed pursuant to Act 164 of 1973, as amended, codified as Ark.
Code Ann. §23-18-501 et seq., and known as the Utility Facility Environmental and
Economic Protection Act, and in compliance with Rule 7.08 of the Rules of Practice and
Procedure of the Commission.

The proposed facilities to be constructed under this

Application constitute a major utility facility as defined in Ark. Code. Ann. §23-18503(6)(B). The various documents and other information that are required by this
Commission’s Rules of Practice and Procedure in connection with applications of this
nature are presently available in the files of this Commission or are being submitted as
Exhibits to this Application.
3.

GENERAL OVERVIEW OF PROPOSED FACILITIES

SWEPCO proposes to construct the following facilities in Benton and Carroll
Counties, Arkansas; alternate routes may also traverse Washington and Madison Counties,
Arkansas and McDonald and Barry Counties in Missouri:
a) Proposed Shipe Road to Kings River 345 kV transmission line
Approximately 48 miles of new 345 kV transmission line originating at
SWEPCO’s Shipe Road Station currently under construction west of Centerton,
Benton County, Arkansas and terminating at the proposed Kings River Station
northwest of Berryville, Carroll County, Arkansas.
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b) Proposed Kings River Station
The proposed station is to be constructed on SWEPCO-owned property northwest
of Berryville, Carroll County, Arkansas. Approximately 10-15 acres will initially
be developed out of the 40 acre tract owned.
c) Miscellaneous upgrades to the Shipe Road Station
New terminal transmission equipment will be added to the Shipe Road Station.
This equipment does not require a CECPN and does not require any expansion of
the station.
A diagram of these projects is attached to Witness Joseph Paul Hassink’s testimony as
Exhibit JPH-3.
4.

NEED FOR THE FACILITIES

These proposed facilities are intended to meet the additional transmission capacity
demands of the growing North Arkansas and South Missouri area. The proposed facilities
were identified in the Southwest Power Pool’s Transmission Expansion Plan (STEP)
2008-2017 and presented to AEP in Southwest Power Pool’s Notification to Construct
(NTC) dated February 13, 2008.

A copy of the NTC is attached to the testimony of

Witness Hassink as Exhibit JPH-2. More specifically, the Southwest Power Pool (SPP)
identified the need for increased transmission capacity in Carroll County, Arkansas and
issued a NTC that requires the proposed facilities.
As a member of the SPP Regional Transmission Organization (RTO) and pursuant
to the SPP Membership Agreement, SWEPCO is responsible to build transmission
projects in its footprint identified by the SPP RTO that are required for generation
interconnections, transmission service needs, and reliability projects.
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further detail by Witness Hassink, the proposed facilities were identified by the SPP Ozark
Transmission Study dated June, 2007. A copy of this document is attached to Witness
Hassink’s testimony as Exhibit JPH-1.
5.

ALTERNATIVE TRANSMISSION ROUTES CONSIDERED FOR THE
PROPOSED TRANSMISSION LINE
SWEPCO contracted with Burns & McDonnell Engineering Company, Inc.

(“Burns and McDonnell”), an engineering and environmental consulting firm, to perform a
routing analysis for this project. Burns & McDonnell initially identified 122 possible
routes for the proposed 345 kV transmission line.

After consideration of the analytical

work, Burns & McDonnell together with SWEPCO identified six (6) alternate routes for
the 345 kV transmission line.

Each of these routes is comprised of several segments or

links. As a practical matter, the alternative routes are distinct from one another, but
various routes do have segments in common.
The segments utilized to create the six (6) alternate routes for the 345 kV
transmission line are shown below:
Alternate Route

Segments Comprising the Alternate Route

Color

Route 33

BZ-C-I-N-S-Y-Z-J-O-AF-AL-AP-AU-BC

Route 62

BZ-C-I-N-S-V-X-AC-AN-AO-AP-AU-BC orange

Route 86

BZ-C-I-N-R-W-AC-AN-AO-AP-AU-BC

Route 91

BZ-C-H-N-R-W-AC-AM-AS-AW-BA-BB blue

Route 108

B-F-M-Q-T-AB-AG-AR-AX-AY-BB

green

Route 109

BZ-A-E-K-O-AF-AL-AP-AU-BC

pink
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A map depicting each of these six alternate routes for the proposed 345 kV transmission
line is attached as Exhibit 1.

6.

ENVIRONMENTAL IMPACT

SWEPCO also contracted with Burns & McDonnell for the preparation of the
Environmental Impact Statement (EIS) required by Arkansas law. A copy of the EIS is
attached as Exhibit 2. SWEPCO used information gathered from its own employees,
together with the routing analysis and EIS provided by Burns & McDonnell to
substantiate routing recommendations. SWEPCO further applied the APSC’s routing
criteria to its evaluation of each alternative route. Specifically, the following criteria were
considered when evaluating routing alternatives.
1. Costs of facilities
2. Health and safety concerns
3. Engineering and technical concerns
4. Ecological and environmental disruption
5. Disruption to or interference with existing property uses
6. Disruption to or interference with planned property uses
7. Aesthetic displeasure
The Company’s general practice is to minimize the impact on existing homes, to
follow natural terrain where possible and to minimize to the extent practical the number of
landowners’properties traversed. Line routing was chosen to avoid, to the fullest extent
possible, private dwellings and/or commercial buildings and with the goal of minimizing
the impact to current and potential future usage of the land. Existing easement corridors
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were examined and utilized where practical and consistent with reliable operating criteria.
Line routing and design was performed to provide adequate consideration for effective
project cost management. To facilitate these goals, the line was flown and aerial videos
were taken and evaluated to confirm route alternatives.
The EIS, attached as Exhibit 2, provides a discussion of the environmental impact
along each of the six alternative routes for the proposed 345 kV line and the Kings River
Station as required by Arkansas Code Annotated §23-18-511 (8)(A and B).

7.

PROPOSED ROUTE

Based upon SWEPCO’s analysis, the routing analysis of Burns & McDonnell and
the APSC factors, the proposed route for the 345 kV line is route alternative 33. Route
33 is the proposed route because it results in minimal ecological and environmental
disruptions and minimal impact on existing property use. Furthermore, Route 33 along
with Routes 62 and 86 were the lowest scoring routes for engineering and technical
criteria. Route 33 was also comparable to each of the other Route Alternatives for future
or planned property uses.

Route 33 is 6.7% more expensive than the route with the

lowest cost of construction, but this factor is outweighed by the lower overall impact. If
for any reason Route 33 is not selected, SWEPCO’s next preferred alternatives are, in
order of preference, Routes 62, 86, 91, 109 and lastly 108. The route selection analysis
was performed by SWEPCO and supported by the analysis of Burns & McDonnell.
The site for the proposed Kings River Station is owned by SWEPCO. This fortyacre site is located northwest of Berryville, Carroll County Arkansas.
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8.

COST AND FINANCING

The cost of these facilities will be paid with long term debt as well as internally
generated cash or through American Electric Power Company, SWEPCO’s parent
company, with the proposed project to be included in SWEPCO’s overall financing plans.
SWEPCO is not aware of any qualified, tax-exempt financing that would be available for
this project. No other alternative financing methods are considered appropriate at this
time.
The total estimated cost to build all the proposed facilities is $116,718,121.00. The
total estimated cost to build the proposed 345 kV transmission line, as applied for under
this Application using the proposed route, Route 33, is $ 96,274,138.00 including rightsof-way (ROW) acquisition. The total estimated cost to construct the Kings River Station
is $ 20,443,983.00.
9.

PUBLIC OFFICIAL AND LANDOWNER NOTIFICATION

Notification of filing of this Application along with a copy of the Application for a
CECPN together with a copy of the respective Route Maps has been served by certified
mail, return receipt requested on each of the persons identified in Arkansas Code
Annotated § 23-18-513. In addition, an advance notice of the filing has been provided by
certified mail to each Arkansas owner of record of all known tracts of lands on the six
route alternatives for the 345 kV line. Additionally, a copy of the Application has been
made available for public inspection at the public libraries in Benton, Carroll, Madison and
Washington Counties, Arkansas.
The advance notification served upon the required notice recipients and the
potentially traversed landowners indicated that the Application was to be filed on or about
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April 3, 2013 and further notified them that intervention or limited appearances must be
filed with the Commission within thirty (30) days after April 3, 2013 unless good cause is
shown pursuant to Arkansas Code Annotated §23-18-517.
Additionally, a public notice has been published in the Arkansas Democrat Gazette
/ Rogers Morning News, a newspaper having substantial circulation in the municipalities
or county. The public notice contains a summary of the Application; a statement of the
date on or about which it is to be filed; and a statement that intervention or limited
appearances must be filed with the Commission within thirty (30) days after the date set
forth in the notice unless good cause is shown pursuant to Arkansas Code Annotated §
23-18-517. Furthermore, the public notice informs the public that the EIS prepared in this
docket is available for public inspection at the office of the Commission located at 1000
Center Street in Little Rock, Arkansas and at SWEPCO’s office located at 101 W.
Township, Fayetteville, Arkansas between the hours of 8:30 a.m. and 4:30 p.m. local time
each business day prior to and including the day of the hearing associated with this
Application.
SWEPCO further notified each owner of record of land for the six route
alternatives that may be potentially traversed of the name, address and phone number of
the Secretary of the Commission in order that they may ascertain the date of any hearings
scheduled herein.
10.

EFFECTS ON ENERGY COSTS AND ECONOMIC IMPACTS

Construction of the proposed facilities will have little economic impact upon the
local community through impacts upon agriculture or through increased employment.
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time economic effect from funds received for the ROW easements and unexpected crop
damage or loss within the ROW. Construction of a transmission line and substation
requires a specialized crew, and it is not expected that such skilled and experienced
workers will be available from the local economy and therefore will probably not increase
employment opportunities for workers in the area.

These construction workers will

probably reside in the project area on a short-term basis and not significantly add to the
local population or income but could provide additional sales tax revenues as a result of
the purchase of meals, housing, and other purchased products in the region.

It is

estimated that the impact of these proposed facilities on the typical Arkansas ratepayer
using 1000 kilowatt hours per month will be de minimis.
11.

ADDITIONAL CONSIDERATIONS

The Northwest Arkansas region continues to experience rapid development.
Particularly along the Interstate 540 corridor from Fayetteville to Bella Vista there is a
great deal of congestion. SWEPCO commissioned an environmental impact study; the
study included southern Missouri to provide opportunities to avoid congestion issues in
the Northwest Arkansas area.

Route Alternative 109 is included in this application

because SWEPCO considered a variety of routing options in order to navigate the
congested I-540 corridor. If in evaluating this application, the Commission selects Route
109, SWEPCO seeks a CECPN for only the segments located in Arkansas. SWEPCO is
not a public utility in Missouri, and it is unprecedented for any non-public utility to
construct a line through Missouri without serving any Missouri customers. More detail of
Route 109 and an evaluation of its viability will be discussed by SWEPCO Witness Brian
A. Johnson.
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12.

RELIEF SOUGHT

SWEPCO respectfully requests approval of a Certificate of Environmntal
Compatibility and Public Need (CECPN) for both the Shipe Road to Kings River 345 kV
transmission line on the proposed route and approval for the Kings River Station as
proposed. SWEPCO further requests the authority to negotiate minor modifications,
deviations and adjustments along the approved route in order to accommodate legitimate
concerns and objections of property owners whose lands are being traversed, including the
authority to utilize easements acquired by negotiation from landowners not previously
noticed in this proceeding. SWEPCO requests that any such negotiated modification,
deviation or adjustment be allowed without the necessity of seeking an amendment to its
CECPN.
The need for timely construction of the proposed facilities is critical. These
facilities must be in service by June of 2016. If the Commission determines for any reason
that the proposed route is not reasonable then SWEPCO seeks approval of one of the
alternative routes for the respective transmission lines proposed herein.
13.

OFFICIAL SERVICE LIST

Pursuant to Rule 2.03 of the Commission’s Rules of Practice and Procedure,
SWEPCO requests the following individuals be shown on the Official Service List:
David R. Matthews
Sarah L. Waddoups
MATTHEWS, CAMPBELL, RHOADS
McCLURE & THOMPSON, P.A.
119 South Second Street
Rogers, Arkansas 72756
Telephone:(479) 636–0875
drm@mcrmt.com / slw@mcrmt.com
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Elizabeth Stephens
Regulatory Consultant
Southwestern Electric Power Company
428 Travis Street
Shreveport, Louisiana 71101
Telephone:
318-673-3626

WHEREFORE, SWEPCO respectfully requests:
1.

That this Commission issue an order granting approval of the Application
to construct, maintain, and operate the proposed Shipe Road to Kings
River 345 kV transmission line and the proposed Kings River Station.

2.

That this Commission issue an order authorizing SWEPCO to negotiate
minor modifications, deviations and adjustments along the approved route
in order to accommodate legitimate concerns and objections of property
owners whose lands are being traversed, including the authority to utilize
easements acquired by negotiation from landowners not previously noticed
in this proceeding.

SWEPCO requests that any such negotiated

modification, deviation or adjustment be allowed without the necessity of
seeking an amendment to its CECPN.
3.

That SWEPCO have such other and further relief as may be necessary or
appropriate for the purposes shown in the foregoing Application.

Respectfully submitted,
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MATTHEWS, CAMPBELL, RHOADS
McCLURE & THOMPSON, P. A.
119 South Second Street
Rogers, Arkansas 72756
(479-636-0875)

By: /s/ David R. Matthews
David R. Matthews
Arkansas Bar #76072
Sarah L. Waddoups
Arkansas Bar #2004103

Attorneys for Southwestern Electric Power
Company
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